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FAQ for Form W-8BEN
W-8BEN i NiRREFE

Q: What is tax withholding for nonresident aliens?

A: The U.S. government requires payers of interest and dividends to non-resident
payees withhold from such payment an amount at a specific rate. A nonresident alien
is a foreign person who does not pass the green card test or the substantial presence
test.
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Q: What is the IRS Form W-8BEN?

A: Form W-8BEN is used to determine tax withholding status for nonresident aliens
and to claim income tax treaty benefits with respect to income.
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Q: For W-8BEN status investor, what is the U.S. tax withholding on capital gain
from stock/equity investment purchased/sold at a branch locates on U.S. soil?
Assume said stock is listed on a major U.S. exchange.

A: Zero. Nonresident aliens are not subject to U.S. capital gains tax, and no money
will be withheld by the brokerage firm.
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Q: Can you please give me a few examples of just said stock is listed on a major
U.S. exchange?
A: BRK.B (Berkshire Hathaway Inc. Class B) AAPL (Apple Inc.)

BABA (Alibaba Group Holding Ltd) BIDU (Baidu Inc)
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Q: For W-8BEN status investor, what is the U.S. tax withholding for “interest
income” earned from bond/fixed income securities? Assume said security is
listed on a major U.S. exchange with maturity 1 to 30 years.

A: No withholding tax on all debt instruments listed on a U.S. exchange with maturity
between 1 to 30 years. For other details, please consult a CPA in the U.S.
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Q: For W-8BEN status investor, please list all the U.S. tax withholding from
investment purchased /sold/held, at a branch locates on U.S. soil. Assumes
invest only in above just said exchange listed stock and bond.

A: The statutory withholding rate on dividend income is 30%. Because of the tax treaty

with China, the rate is reduced to 10%. For Hongkong and Macao, the rate is 0%.
Please refer to Q&A above for tax withholding on interest income and capital gain.
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Q: | am a dual citizen with two passports, U.S. passport and other country

passport. Can | use W-8BEN status on U.S. soil?
A: No. Form W-8BEN is for nonresident alien only.
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Q: How long is Form W-8BEN valid for?

A: Completed form W-8BEN is in effect beginning on the date signed until the last
day of the third succeeding calendar year, in general three years.
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